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Macro drivers
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Indicators of Chinese agricultural transformation
World Development Indicators, China Statistical Yearbook

+» Rapid economic growth and
urbanization has

+» Increased beef consumption
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And prices — notionally increases
producer incentives

*

But overwhelmed by other factors
< Farm mechanisation / draught
< Biological
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< Esp opportunity costs of labour
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= low supply elasticity / response



Production indicators

Bovine numbers and turnoff (million head)
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—i— Bovine numbers (left axis)

—e— Bovine turnoff (left axis)

Bovine meat output (right axis)

Bovine meat output (million tonnes)




Other changes in production systems
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Composition of the Chinese bovine herd
China Livestock Yearbook

Scale of cattle production in Shandong Province
China Livestock Yearbook

*  25% of small cattle producers exited the
sector over 10 years.

*  Cow-calf production is the major production-
side constraint




Consumption
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Determinants of
consumption growth:

e Population 14%
e Urbanisation 44%
e Other (incomes) 42%
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Baietal. (2012)

Per capita beef
consumption 4.5-7.7kg,
30% out-of-home

—4—Urban in-home beef consumption - official surveys
—o—Rural in-home beef consumption - official surveys

National beef consumption - trade balance method

Taiwan beef
consumption (2012)
4.4kg

Per capita beef consumption from various data
China Statistical Yearbook, China Livestock Yearbook, China Customs Yearbook (various years)
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Formal
imports

6%

ACIAR Project AGB-2016-031

Sources of beef in China, 2014
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Beef cattle distribution by province in China, 2013.
One dot equals 10,000 beef cattle.
Ching Livestock Yearbaok (2014), mop generated by quthors.

Beef traded (kilotonnes)
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Bovine numbers and turnoff (million head)
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Other slides



Regional
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Relative importance of 5 beef zones in the Chinese bovine herd
China Livestock Yearbook



Consumption,
prices and
retailing

Processing
sector

Continuum of agrifood value chains, agricultural modernisation
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